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E.O. 11652: N/A 

TAGS: EAGR, EGEN, ECON 

SUBJ: SUGAR: BARBADOS TO SELL IN MOST PROFITABLE MARKET 
REE: BRIDGETOWN 0341 

1. PM ERROL BARROW STATED IN RADIO INTERVIEW EVENING FEB 26 
THAT BARBADOS WOULD MAXIMIZE ITS SUGAR EXPORTS BY SELLING 
"ON MOST PROFITABLE MARKET". DESCRIBING NEW CSA PRICE INCREASE 
OF ABOUT US$50 PER TON AS "MARGINAL", PM SAID GOB HAS NO 
CONTRACT TO SUPPLY UK WITH SUGAR; THAT SUCH OBLIGATION WAS 
MADE ONLY BY WEST INDIES SUGAR ASSOCIATION (WISA). PM SAID 

HE HAD PERSONALLY ASSURED PM HEATH THAT UK WOULD RECEIVE 
"SOME KIND OF SUGAR THIS YEAR" BUT THAT THIS DID NOT NECESSARILY 
MEAN SUCH SUGAR WOULD COME FROM BARBADOS. 

2. PM ALSO CRITICIZED BRITISH REFINERIES WITH INVESTMENTS IN 
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UP ON SWINGS WHAT THEY LOSE ON ROUNDABOUT". 

3. PM BARROW MADE NO DIRECT COMMITMENT RE ULTIMATE MARKET, 

BUT STATED THAT BARBADOS WOULD "SELL MOST WE CAN ON MOST 
PROEITABLE MARKET". 

4. PM BARROW ALSO COMMENTED ON ALLEGED COMMONWEALTH COUNTRIES' 
MOVE TO SELL 725,000 TONS OE SUGAR TO EEC. NOTING THAT 

CARIBBEAN EXPECTED TO SUPPLY 500,000 OF THIS AT AN UNDISCLOSED 
PRICE, PM SAID THAT ERENCH PREMIER POMPIDOU HAD PROMISED 
SOLUTION PERHAPS INVOLVING SOME SORT OE PREMIUM PRICE. 

5. PM ALSO CRITICIZED BARBADIANS' DISDAIN EOR AGRICULTURAL 
WORK BY NOTING THAT NEED TO IMPORT CANE CUTTERS EROM ST 
VINCENT CREATED FOREIGN EXCHANGE DRAIN THAT COULD BE SOLVED 
"IF 1,000 BARBADIANS WORKED TWO HOURS PER DAY EOR SIX DAYS". 

6. COMMENT: 

GOB HAS DISCLOSED TO EMBASSY THAT IT PLANS TO SHIP AT LEAST 
26,000 TONS TO U.S. AGAINST EIRST COME, EIRST SERVED AND W.I. 

BASIC QUOTAS. GOB STILL HOLDING TO ITS ESTIMATE OF 100,000 
TONS BUT WITH WISA ESTIMATES OE 85,000 PLUS AND A LOCAL BANK'S 
OP 90,000 IT LOOKS LIKE THIS YEAR'S CROP MAY DROP CONSIDERABLY 
BELOW 100,000 LEVEL. ROUGHLY 20,000 TONS ARE NEEDED EOR LOCAL 
CONSUMPTION, PANCY MOLASSES ETC. EMBASSY AGAIN URGED GOB TO 
APPLY SOON EOR EIRST COME, EIRST SERVED QUOTA AND TO MAKE ALL 
SHIPMENTS AS EARLY AS POSSIBLE. 

7. SOME OP LOCAL BANKERS EXPECT GOB TO ANNOUNCE SHIPT OF 
RESERVES PROM U.K. TO U.S. TO COINCIDE WITH PUBLIC DECISION 

ON PINAL SUGAR SALES. THIS WOULD BE LOGICAL TIME TO ANNOUNCE 
SUCH A MOVE, ALBEIT A BIT EARLIER THAN WE THOUGHT. 

DONOVAN 
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